
BACIS01 Advaneed laxation Final Examination Appendix -May 2024. 
1. Mineral rovalty rates 

he ax vear 2024, mincral roNalty is charpeable with reference to the type of mineral extracted or sold under mining licences as explaned below: 
(a) Copper 

The rate of mineral roalty charpcable on copper dlepends on the norm price of copper as follows: 

() first 3,999 Unitcd States dollars per tonnc is charged at 4.0% of thc norm value, 

() next L000 United Statcs dollars Der tonne is chargcd at 6.5% of the norm value. 

(i1) nexI 2.000 United States dollars per tonne is charged at 8.5% of the norm value. 

(iv) excess is charged at 10% of the norm value. 

(b) Cobalt or vanadium 
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The rate of mineral rovalty chargeable on cobalt or vanadium is 8% of the norm price of cobalt 
or vanadium produced or recoverable. 

(c) Other minerals 

The rates of mineral royalty are as follows for other minerals: 

(i) 5% of the nornm value of the base metals produced or recoverable under the licence. 
for base metals other than copper, cobalt or vanadium. 

(ii) 5% of the gross value of the energy and industrial minerals produced or 

recoverable under the licence. 

(ii) 6%of ihe gros» value ofthe gestoues prodluced or rcoVerable under the livene. 

and 

(iv) 6% of the norm value of precious netals produced or recoverable under the 

licence. 



2. Rates for Capital Allowances 

All mining plant, machincry and cquipment get capital allowances at the rate of 20% of cost 

cxCept tipper trucks which are awarded at the rate of 25% of cost. 

3 Formula for Indexation of Capital Allowances 

Where. 

(R,-R) 
R, 

Where: 

Capital allowance 

Ri is the Kwacha per US Dollar at the average exchange rate for the accountin�Yea 

preceding that in which the capital allowance is being laimed, and 

The Kwacha against the United States dollar exchange rate to be used is the average Bank of Zambia mid rate 

for the relevant accounting years. 
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R2 is the Nwacha per Us Doiiar at the average exchange tate ior the accouriting year i cn 
the capital allowance is being claimed. 

4. Fornula for Indexation of Mining losses 

R,-R,) 
R 

x Mining Ioss brought fonward 

R1 is the Kwacha per US Dollar at the average exchange rate tor the accounting year preceding 

that in which the loss relief is being claimed, and 

R2 is the Kwacha per US Dollar at the average exChange rate tor the accounting year in which 

the loss relief is being claimed. 

: The Kwacha against the United States dollar exchange rdte to be used is the aver3ge Bank of lambia mio cate 

for the relevant accounting years. 



5. Personal Income Tax Rates and Bands- Annual 2024 Charge Year 
Income bands 
First K61.200 
Above K61,200 up to K85,200 
Above K85.200 un to KII0,400 
Above KI10,400 

2024 

Tola asesadle incane 

Tax Rates 

0% 

20% 

30% 

37% 

2023 

Income bands 

First 57.600 

Above K57,600 

K81,600 

Above 

KI06.800 

K81.600 

Above KI06,800 

up to 

to 

2023 

Tax rates 

0% 

20% 

30% 

37.5% 

6. Unilateral Double Taxation Credit Relief Formula for Com parative Amount 
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